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Abstract

Earnings management is a multidimensional phenomenon and is not necessarily confined to a
single behavior aimed at increasing or decreasing reported earnings. Depending on performance,
economic, regulatory, and contractual conditions, managers may employ different patterns,
including big bath accounting, income minimization, income maximization, and income
smoothing. Therefore, examining earnings management as a single construct may obscure
differences in the factors underlying various forms of this behavior. This study aims to identify the
factors influencing the four patterns of earnings management and to explain the pathways through
which these factors affect them. The study is applied in terms of purpose and descriptive-
correlational in terms of research method, employing an exploratory mixed-methods approach. In
the qualitative phase, V)Y initial studies were identified, and following screening and quality
assessment, )V studies, comprising ) Y° international and YY Iranian studies, were selected as the
basis for extracting the relevant factors. The findings of the qualitative phase organized the
determinants of earnings management into 'Y major groups. In the quantitative phase, data from
Vot firms listed on the Tehran Stock Exchange over the period Y:)1-Y+Y{ were examined,
yielding Ys¥AT firm-year observations. The data were analyzed using partial least squares structural
equation modeling. Of the £A structural paths examined, YA were statistically significant. The
results indicate that the pathways through which the identified factors affect different earnings
management patterns are not uniform. Risk criteria had the strongest effect on big bath accounting,
regulatory characteristics had the strongest absolute effect on income minimization, performance
characteristics had the strongest effect on income maximization, and economic variables had the
strongest effect on income smoothing. These findings highlight the importance of distinguishing
among different earnings management patterns when analyzing the determinants of financial
reporting behavior.
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