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Investigating the effect of return spillover between gold, dollar, euro
and selected stocks of Tehran Stock Exchange

Abstract

In an economic environment with a high degree of economic and political
uncertainty, the issue of arranging the portfolio of financial assets is a
fundamental challenge for investors in these markets. In this case, the
arrangement of the optimal portfolio that imposes the minimum risk on
the investor requires knowing the relationship between the return on
assets and their correlation in this factor. In Iran, due to the increasing
political and economic challenges as well as the turbulent domestic
financial conditions, this issue has a much higher importance than other
parts of the world, so this research seeks to study the amount and
direction of the spillover effect between financial assets such as gold,
dollar, euro and The shares are in the Tehran Stock Exchange. In order to
investigate it, Box-Jenkins approach was used. Based on this, first, the
appropriate univariate model was studied and selected to explain the trend
of each research variable. Then, the effect of the mutual return of the
variables of this study was estimated and interpreted. The results of the
best EGARCH(1,2), EGARCH(1,1), GARCH(1,2), GARCH(2,2) and
AR(2) models for banking group index, chemical group index, gold, euro
and dollar which Based on the selected information criteria, it showed that
the spillover effect of the investigated assets is different from each other.

Keywords: Yield, selected stocks, Tehran Stock Exchange
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